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(S) An interviev by Adlerman on July 21, with Admiral
Delany and Kenneth Bansen of DMS, 4ccording to Hansen,
Aflsrnan seid he was investSgating the Internstional Materiale
Confarence &llocations of rsw materials, Fe added that
Sorator MoCartly had told him he Pweuld not take Ho! for m
sngwer” btut would step in personally if his staff falled.

bs At a special meeting held on July 23, by the Exesutive
Committee of EDAC, it was decided to scoop MeCarthy by an advance
release to the public of infemmation on 11licit East.West trade,
The text will emphasize the success of international cooperation
over the past severs) years in improving and enforeing trads
somtrols, Mr. Staseen will be asked to hold a prass conference
withn a day after the release (probably August }), and to air the
sntire subject.

B. Messrs, Mory, Cuthe and Pforshaimer have besn informed of these
dovelopments as they occurred, T4 is thought that they may wish to confer
in the near futurs on the significance of MeCarthy's recent moves, and on
what aotions the Agency should take {e.:., in providing intellicence to IMS
for use in its white paper or at its press conference).
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é.

mesting of the EDAC Executive Committes,

1. A the 21 Jul
Kerieth Hansen read aifud a letter from a member of the WeCarthy
sommittes staff {Aclerman), together with Admiral De Lancy's
reply, The first letter requested access to inforslaticn and in-
telllgence estimates on clandestine trade in ceftain strateglc
sommodities {e.g., molybdernm). The reply stated in substance
irat this information eould mot be given to the committes by IMS
o any other EDAC agency, e e v

2. Ooptes of these letters are not yet avallable, but have
m;;ﬂ;'eqaestad and will be forwarded to you within the next day
or * .

3, We. Hansen said that he had talked with Mlermsn innedistely
before the meeting. According to Adlerman, McCarthy i "Incensed®
at Admiral De Lany's refusal, proposes to make a ma jor 1asue of thia
satter, and intends to direet his inquiry %o each of the eognisant
sgoncles individually. '

b, ¥y, Hansen asked us to acquaint Mr. Pf‘ér{ with this
Yatest McCarthy move, I presume you will want fo do this yourself,

$. On my return from the mesting, I was hiied &n the M
Puiiding hallvway by Mr. Amory, who asked me if T had read the
¥oCarthy comittes's report on China trade, In the ensuing conw
wersation, I told Hm the substance of paragraphs 1 and 3 of this

 memerandum. He satd he was very much interested and hoped this
affice would kesp on top of the situation.
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